GUIDELINE

A pawnbroking is an activity that involves providing of short-term loans secured by the pledge of
movable property and other items of personal use by individuals, and handing of items to safe custody.

Legal entities and individual entrepreneurs registered in the Republic of Armenia can carry out
pawnbroking activities in the Republic of Armenia on the basis of a license issued by the Central Bank of
Armenia.

The procedures for obtaining a license, as well as other procedures for carrying out pawnbroker
activities are regularized by the Republic of Armenia Law “On Pawnshops and Pawnbroker Activity”
and the procedure “Licensing Pawnbroker Activity in the Republic of Armenia, as approved by the Board
of the Central Bank of Armenia.

For carrying out pawnbroker activities, you’ll need to:

) be registered with the State Register of Legal Entities as a legal entity or individual entrepreneur,
(1) acquire or have a space owned under the right of ownership, lease or free use, which must meet
the requirements set forth in chapter 2 of the procedure “Licensing Pawnbroker Activity in the

Republic of Armenia,
(n prepare in a duly manner a package of documents defined in chapter 2 of the procedure

“Licensing Pawnbroker Activity in the Republic of Armenia,

(V) submit the package in person or file it electronically (secretariat@cba.am) to the Central Bank
of Armenia,

Once the package of documents is submitted/filed in a complete and accurate manner, as well as
all relevant requirements are met, the Board of the Central Bank of Armenia shall, within 30 days,
make a decision to grant the license or reject the application for license. The Board of the Central
Bank of Armenia will reject the application for obtaining a license for pawnbroker activities on the
grounds established under Article 13 of the Republic of Armenia Law “On Pawnshops and
Pawnbroker Activity”,

V) A pawnshop shall, within 30 days upon a decision to grant the license, be required to pay a duty
in the amount of AMD 2 million in accordance with Republic of Armenia Law “On State Duty”.
Once the permission is received, until any regular year expires, a duty will be paid in the same
amount for the implementation of the activity, plus all relevant taxes in the manner, amounts
and terms as established by the Tax Code of the Republic of Armenia.

*NOTICE: This information is considered to be a brief description of the requiremenst defined in the Republic of
Armenia Law “On Pawnshops and Pawnbroker Actvity” and the Procedure of the Board of the Central Bank of
Armenia “Licensing Pawnbroker Activity in the Republic of Armenia”, and to gain more detailed information,
you will, therefore, need to read the above Law and Procedure thoroughly.
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